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cheaper and would as a rule retain the rupees Vhich he had previously hoarded. For the same reason I was satisfied that the Indian would not think less of the rupee because it was overvalued in regard to silver and was convinced that he would receive it in payment as willingly and as freely as before.
There was, however, a considerable number of rupees in circulation beyond the limits of British India, and there would probably be a tendency to return them to the country of origin when they became of higher value than was the silver of which they were made. But the number of such rupees was not large and their existence did riot constitute a serious difficulty.
Nor did I fear that there would be illicit coinage of rupees of full weight and purity to any serious extent. Other countries possessed overvalued silver coins and had not suffered in this way. To make the illicit coinage of rupees of full weight and standard profitable, a large number must be coined and any such undertaking would require a considerable expenditure on machinery and involve risk of loss of capital, since such operations could not be concealed for any length of time. Persons who have capital to lose do not engage in business of that nature. The rupee in India would certainly not be overvalued under the new conditions so much as